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Our Opinion...
The Newsletter of the AICPA Audit and Attest Standards Team

Vol. 14 No. 4

October 1998

ASB Issues SAS on Restricted-Use
Reports
By Judith M. Sherinsky
n September 1998, the
performed generally are known
or understood, or the potential
Auditing Standards Board
for the report to be misunder
(ASB) issued Statement on
Auditing Standards (SAS) No.stood when taken out of the
context in which it was intended
87, Restricting the Use of an
to be used.
Auditor's Report. The SAS pro
SAS No. 87 replaces the
vides guidance to help auditors
terms restricted distribution and
determine whether an engage
general distribution with the
ment requires a restricted-use
terms restricted use and general use
report and, if so, what elements
because the SAS is based on the
to include in that report.
premise
that auditors cannot
Existing auditing standards for
control the distribution of their
engagements requiring restrictedreports, but can communicate to
use reports each contain guid
readers of their reports who the
ance related to the applicable
reports are intended for.
report. This Statement unifies
The proposed SAS states that
that guidance.
an
auditor should restrict the
A restricted-use report is one
use of a report in the following
that is intended only for speci
circumstances:
fied parties. The need for
restriction on the use of a report
a. The subject matter of the
may result from the purpose of
auditor’s report or the presen
the report, the nature of the pro
tation being reported on is
cedures applied in its prepara
based on measurement or dis
tion, the basis of or assumptions
closure criteria contained in
used in its preparation, the
contractual agreements or
extent to which the procedures
regulatory provisions that are

I
A m e r ic a n I nstitute O

not in accordance with gener
ally accepted accounting
principles or an other com
prehensive basis of account
ing. An example of such a
report is a report issued under
paragraphs 27-30 of SAS No.
62, Special Reports.

f

C ertified

b. The accountant’s report is
based on procedures specifi
cally designed and performed
to satisfy the needs of speci
fied parties who accept
responsibility for the suffi
ciency of the procedures. An
example would be a report
issued under SAS No. 75,
Engagements to Apply AgreedUpon Procedures to Specified
Elements, Accounts, or Items of a
Financial Statement.

Public

A ccountants

c. The auditor’s report is issued
as a by-product of a financial
statement audit and is based
on the results of procedures
designed to enable the audi
tor to express an opinion on
(continued on page 3)
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SEC Chairman Assails Earnings Management
then arguing that the effect on the bottom line is
n September 28, 1998 in a major address on the
too small to matter.
state of accounting, Securities and Exchange
Commission Chairman Arthur Levitt, Jr.
> Premature recognition of revenue — Recognizing rev
expressed concern about the quality of financial report enue before the risks of ownership have passed
ing in corporate America. Mr. Levitt said:
Chairman Levitt described the problem as one that
“Increasingly, I have become concerned that the
must be addressed by the entire financial community
motivation to meet Wall Street earnings expectations
rather than the government alone and called for the fol
may be overriding common sense business practices.
lowing actions.
Too many corporate managers, auditors, and analysts
>The SEC to formulate and augment new and exist
are participants in a game of nods and winks. In the
ing accounting rules and interpretations covering
zeal to satisfy consensus earnings estimates and pro
revenue recognition, restructuring reserves, materi
ject a smooth earnings path, wishful thinking may be
ality, and disclosure.
winning the day over faithful representation.”
>The New York Stock Exchange and the National
Chairman Levitt described the following five
Association of Securities Dealers to sponsor a “blue
accounting practices employed by companies to manage
ribbon” panel to improve audit committee perfor
their earnings and thereby meet or exceed market
mance. The panel will be co-chaired by John C.
expectations.
Whitehead, former Deputy Secretary of State and
> Big bath restructuring charges — Recording inappro
retired Co-Chairman and Senior Partner of
priate reserves that result in “big bath” losses today
Goldman Sachs & Co. and Ira Millstein, Senior
in lieu of lower earnings in the future. These
Partner of Weil Gotshal & Manges LLP and a
reserves include unsupported or undersupported
noted corporate governance expert.
reserves for planned exit activities. Such accruals
>The Financial Accounting Standards Board to
are almost entirely shaped by decisions that man
prioritize current standard-setting projects, partic
agement can change at its discretion.
ularly those relating to the definition of “construc
> Creative acquisition accounting— Immediate expens
tive liability.”
ing of amounts attributed to in-process research
>The AICPA to develop additional guidance to
and development acquired in a business combina
increase auditors’ scrutiny of problematic account
tion. This is done in lieu of recognizing a greater
ing practices.
amount of goodwill, the amortization of which
would result in lower future earnings. Under gener
>The Public Oversight Board to create a panel to
ally accepted accounting principles, goodwill,
review the effectiveness of recent changes in the
which represents the excess purchase price over
audit process.
the fair value of identifiable assets, is required to be
>The SEC Enforcement Division and Corporate
amortized as a deduction from future earnings.
Finance Division to vigorously identify and pursue
> Cookie-jar reserves — Using unrealistic assumptions
accounting fraud.
to estimate liabilities for such items as sales returns
>Corporate management and Wall Street to undergo
and allowances, loan losses, and warranty costs.
a wholesale cultural change, rewarding those who
Accruals are stashed in a cookie jar during good
practice greater transparency and punishing those
times enabling management to reach into it when
who do not.
needed in bad times.
In response to Chairman Levitt’s concerns, the
> Misapplying the concept of materiality in the application
AICPA has undertaken the following projects.
of accounting principles — Recording accounting
>Developing comprehensive guidance that will
entries that contain intentional errors of amounts
enable preparers, auditors, and audit committees to
that fall below specified materiality ceilings, and
(continued on page 3)
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SEC Chairman Assails Earnings Management
better understand the importance of accurate rev
enue recognition. The guidance will reinforce
“best practices” and summarize the applicable
accounting and auditing standards in the area of
revenue recognition. It also will describe the
responsibilities of management and audit commit
tees to accurately report revenues, and the auditor’s
responsibility to obtain assurance that revenues are
fairly stated. The guidance is being drafted by Julie
Anne Dilley, Technical Manager, Audit and Attest
Standards, with contributions from a cross-func
tional task force of AICPA members. The guidance
will be published on the AICPA’s Web site in
December 1998.

>The ASB is examining the audit risk model to
determine whether it should be expanded or
modified to ensure that the audit continues to
serve the public. In December 1997, the ASB
published a report, Horizons for the Auditing
Standards Board, Strategic Initiatives Toward the
Twenty-first Century, that explores this important

issue. The AICPA’s work in this area comple
ments the efforts of the Public Oversight Board’s
blue ribbon panel.
>To enhance the effectiveness of audit committees,
the AICPA is preparing a periodic publication for
audit committee members to keep them apprised
of significant developments in accounting, financial
disclosure, corporate governance, and market regu
lation. Having a better understanding of these
issues will better equip audit committees to fulfill
their fiduciary responsibilities.
>The formation of a task force chaired by Randy
Larson of KPMG and staffed by Daniel Noll,
Technical Manager, Accounting Standards, to con
sider valuation methodologies in accounting for inprocess research and development costs in a
purchase business combination.
AICPA staff and committee members are continuing to
consider these matters and to discuss them with the SEC
staff. Additional actions may be taken as necessary.
♦♦♦

ASB Issues SAS on Restricted-Use Reports
the financial statements taken as a whole, not to pro
vide assurance on the specific subject matter of the
report. An example is a report issued under SAS No.
60, Communication of Internal Control Related Matters
Noted in an Audit.
Although a report’s use must be restricted in the cir
cumstances described above, SAS No. 87 indicates that
an auditor may restrict the use of any report, even one
that is ordinarily a general-use report.
The SAS requires that an auditor restrict a single
“combined” report if it covers both subject matter or
presentations that ordinarily do not require a restric
tion on use and subject matter or presentations that
require such a restriction. However, it permits audi
tors to include a separate general-use report in a
document that also contains a separate restricted-use
report, without affecting the use of either report. As a

(continued from page 2)

(continued from page 1)

conforming change, paragraph 47 of SAS No. 75 was
amended to permit the inclusion of a separate
agreed-upon procedures report (a restricted-use
report) in a document that also contains a separate
general-use report.
The SAS also deletes the words or other specified third
party from the last sentence of the illustrative report in
paragraph 12 of SAS No. 60, because those words are
inconsistent with the guidance in paragraph 10 of that
SAS which does not provide for the addition of other
specified third parties as report users.
To help CPAs update their restricted-use reports, the
SAS contains an appendix identifying all of the restrict
ed-use reports in the SASs and in the AICPA Audit and
Accounting Guides. To obtain a copy of SAS No. 87, call
the AICPA Order Department at (888) 777-7077 and
request product number 060689.
♦♦♦

Visit the AICPA's Web site at http://www.aicpa.org
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AICPA Board of Directors Discusses Florida
Legislation Affecting Technical Standards
By Judith M. Sherinsky

financial statements in accordance with SSARS and
t its September 17, 1998 meeting, the AICPA
reporting on them as such.
Board of Directors (Board) discussed recent
The Florida legislation creates a dilemma because a
Florida legislation that permits CPAs to perform
CPA
a financial statement service at a level below a compi who performs an assembly service, as permitted by
Florida rules, would be in violation of AICPA rules. The
lation. The AICPA’s Statement on Standards for
Board considered various alternatives for resolving the
Accounting and Review Services (SSARS) No. 1,
inconsistency
between Florida rules and AICPA rules.
Compilation and Review of Financial Statements, requires a
Given the rapidly changing practice environment, the
CPA to at least compile financial statements that he or
Board concluded that the issue should be discussed in
she submits to a client or others.
depth at the December 1998 Board meeting and the
The Florida rules were enacted by the Florida
March 1999 regional AICPA Council meetings. The
Legislature to comply with a recent federal court ruling
Board also concluded that the AICPA’s Professional
decreeing that CPAs employed by unlicensed firms,
Ethics staff should continue to enforce existing profes
such as American Express Tax and Business Services,
sional standards in the normal course of its activities.
should be permitted to hold out as CPAs and be associ
The AICPA’s Accounting and Review Services
ated with the financial statements they prepare. To com
Committee has been considering various exemptions
ply with this requirement, Florida enacted rules that
from SSARS, but will temporarily suspend its stan
permit CPAs, including CPAs working for unlicensed
dard-setting activities with respect to the applicability
firms, to perform a financial statement service known as
of SSARS until the Board has fully considered this
an “assembly service.” However, Florida rules prohibit
matter.
CPAs working for unlicensed firms from compiling

A

AITF Develops Reporting Guidance on GASB
Year 2000 Technical Bulletin
n October, the Governmental
Accounting Standards Board
(GASB) issued GASB Technical
Bulletin (TB) 98-1, Disclosures about
Year 2000 Issues, which is effective for
financial statements on which the
auditor’s report is dated after October
31, 1998. Among other things, the TB
requires state and local governments
to disclose a general description of
the year 2000 issue as it relates to
their organization, including a
description of the stages of work in
process or completed to make com
puter systems and other electronic
equipment critical to conducting

operations, year 2000-compliant. The
TB is available on the GASB Web
site or can be ordered by calling the
GASB Order Department at (800)
748-0659 and requesting product
number. GTB98-1.
The AICPA raised concerns that
the required TB disclosures are nei
ther assertable by management nor
verifiable by auditors. The Audit
Issues Task Force of the Auditing
Standards Board (AITF) is advising
auditors to be very cautious about
being associated with the disclosures
required by the TB. Because of the
unprecedented nature of the year

2000 issue, its effects and the suc
cess of related remediation efforts
will not be fully determinable until
the year 2000 and thereafter.
Accordingly, sufficient audit evi
dence may not exist to support the
required TB disclosures. Therefore,
auditors may need to consider
modifying their audit opinions
with respect to such disclosures.
Illustrative report language has been
developed by the AITF to assist
auditors when preparing such
reports. It is available on the AICPA
Web site at www.aicpa.org/members/div/auditstd/index.htm.
❖
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Highlights of Technical Activities
he Auditing Standards Board (ASB) performs its
work through task forces composed of members
of the ASB and others with technical expertise in
the subject matter of the project. The findings of the
task forces periodically are presented to the ASB for
their review and discussion. Listed below are the current
task forces of the ASB and a brief summary of their
objectives and activities.

SAS and SSAE Task Forces
Attestable Criteria Task Force (Staff Liaison:
Judith M. Sherinsky; Task Force Chair: George H.
Tucker). The task force is revising paragraphs 11-21 of
Statement on Standards for Attestation Engagements
(SSAE) No. 1, Attestation Standards, which address the
criteria for attestation engagements. The objective of
the task force is to improve and clarify that guidance so
that it will be easier for practitioners to craft new engage
ments under the attestation standards. The task force
also will develop implementation guidance to help prac
titioners establish criteria for attestation engagements.
Attestation Recodification Task Force — Direct
Reporting (Staff Liaison: Jane M. Mancino; Task Force
Chair: W. Ronald Walton). In September 1998, the
Auditing Standards Board voted to ballot the draft
SSAE, Amendments to SSAE No. 1, SSAE No. 2, andSSAE
No. 3, for issuance as a final standard. The final standard,
which is expected to be published by year end, will
revise the SSAEs to enable direct reporting on subject
matter. The SSAE will be effective for reports issued on
or after June 30, 1999.
Attestation Recodification Task Force — Revision
of Standards (Staff Liaison: Jane M. Mancino; Task
Force Chair: Charles Landes). The task force is examin
ing the SSAEs to improve their understandability and
utility. The task force also will develop nonauthoritative
guidance to help practitioners determine whether
engagements are subject to the attestation standards, the
consulting standards, or the auditing standards.
Electronic Dissemination of Audited Financial
Information Task Force (Staff Liaison: Kim Al.
Gibson; Task Force Chair: John L. Archambault). The
task force is considering issues concerning the electronic
dissemination of audited financial statements, related
auditors’ reports, and other information that an accoun
tant has reported on. Some of the issues that are being

considered by the task force are (1) whether an accoun
tant has an obligation to determine if his or her report
and the information to which it relates will be electroni
cally disseminated, and (2) the accountant’s responsibil
ity for the electronic version of information attested to
and other information that might be associated with that
information. At the September 1998 ASB meeting, the
task force discussed the results of a questionnaire
regarding electronic dissemination. Based on those
results and other input, the task force will draft an arti
cle for the Journal of Accountancy that provides practical
guidance in this area.
Ownership, Existence, and Valuation Task Force
(Staff Liaison: Judith M. Sherinsky; Task Force Chair:
Stephen D. Holton). The task force is considering the
auditor’s responsibility for auditing financial-statement
assertions about financial instruments. The task force
has prepared a draft of a proposed Statement on
Auditing Standards (SAS) that provides a framework for
auditing all financial instruments. The proposed SAS
would supersede SAS No. 81, Auditing Investments, the
scope of which only includes (1) debt and equity securi
ties, as that term is defined in FASB Statement No. 115,
Accounting for Certain Investments in Debt and Equity
Securities, and (2) investments accounted for under
Accounting Principles Board Opinion No. 18, The Equity
Method ofAccounting. The proposed SAS also will provide
guidance on how an auditor obtains a sufficient under
standing of an entity’s internal control in situations in
which a separate organization, such as a custodian, bro
ker dealer, or bank trust department serves as part of an
entity’s information system as it relates to the entity’s
financial instruments. The task force will present a
revised draft of the proposed SAS at the November 1998
ASB meeting.
Reporting on Consistency Task Force (Staff
Liaison: Kim Al. Gibson; Task Force Chair: Richard
Dieter). The task force is considering amending SAS
No. 58, Reports on Audited Financial Statements, to elimi
nate the requirement that an explanatory paragraph be
added to the auditor’s report when there has been a
change in accounting principles or the method of their
application. This project was launched because the
issuance of numerous new accounting standards has
resulted in a significant increase in the number of reports
containing these explanatory paragraphs. The task force

(continued on page 6)
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Highlights of Technical Activities
presented an issues paper at the September 1998 ASB
meeting and will present revised drafts of SAS No. 58
and AU section 420, Consistency of Application of Generally
Accepted Accounting Principles, proposing that explanatory
paragraphs for changes in accounting principles be
required only for voluntary changes and not for changes
required by new accounting standards.
Restricted Use Task Force (Staff Liaison: Judith M.
Sherinsky; Task Force Chair: John J. Kilkeary). In
September 1998, the task force issued SAS No. 87,
Restricting the Use of an Auditor's Report. See “ASB Issues
SAS on Restricted-Use Reports” on page 1.
Other Task Forces and Committees
Accounting and Review Services Committee
(ARSC) (Staff Liaison: Judith M. Sherinsky;
Committee Chair: Diane Conant). See “AICPA Board of
Directors Discusses Florida Legislation Affecting
Technical Standards” on page 4.
Audit Issues Task Force (Staff Liaison: Julie Anne
Dilley; Task Force Chair: Deborah D. Lambert). The
task force meets on a monthly basis to (1) oversee the
ASB’s planning process, (2) evaluate technical issues
raised by various constituencies and determine their
appropriate disposition, including referral to an ASB task
force or development of an interpretation or other guid
ance; (3) address emerging audit and attestation practice
issues and provide guidance for communication, as nec
essary, (4) provide advice on ASB task force objectives
and composition and monitor the progress of task forces,
and (5) assist the ASB Chair and the Audit and Attest
Standards staff in carrying out their functions, including
liaison with other groups.
Computer Auditing Subcommittee (Staff Liaison:
Jane M. Mancino; Chair: Carol A. Langelier). The
Subcommittee is developing (1) an issues paper for the
ASB that identifies areas of the SASs and SSAEs that
may require revision to reflect the effect of information
technology, (2) an article on electronic commerce, and
(3) a joint study with the Canadian Institute of
Chartered Accountants (CICA) on continuous auditing.
FASB 125 Audit Issues Task Force (Staff Liaison:
Julie Anne Dilley; Task Force Chair: Tracey Barber).
The task force recently amended an interpretation,
“The Use of Legal Interpretations As Evidential Matter
to Support Management’s Assertion That a Transfer of
Financial Assets Has Met the Isolation Criterion in

(continued from page 5)

Paragraph 9(a) of Statement of Financial Accounting
Standards No. 125,” of SAS No. 73, Using the Work of a
Specialist. The amendment provides guidance on the
kind of language in a communication from a legal spe
cialist to a client that does, and does not, adequately
communicate permission for the auditor to use the legal
specialist’s opinion as evidential matter. The task force
also will develop auditing guidance that addresses the
use of legal interpretations as evidential matter for trans
fers of financial assets by banks for which a receiver, if
appointed, would be the Federal Deposit Insurance
Corporation or its designee.
International Auditing Practices Committee
(IAPC) U.S. Member: Robert Roussey; U.S. Technical
Advisors: Thomas Ray and John Archambault). The cur
rent agenda of the IAPC includes developing a frame
work for all assurance engagements, including assurance
on financial and nonfinancial information, and revising
the International Standards on Auditing (ISAs) that
address going concern, environmental issues, confirma
tions, prospective financial information, and fraud. An
analysis comparing the ISAs with the SASs that identi
fies instances in which the ISAs specify procedures not
specified by U.S. auditing standards is included in
Appendix B of the Codification of Statements on Auditing
Standards as ofJanuary 1, 1998.
International Auditing Standards Subcommittee
(Staff Liaison: Gretchen Fischbach; Task Force Chair:
James S. Gerson). The ASB created this subcommittee
to support the development of international standards.
Subcommittee activities will include providing technical
advice and support to the AICPA representative and
technical advisors to the IAPC, commenting on expo
sure drafts of international assurance standards, partici
pating in and identifying U.S. volunteer participants for
international standards-setting projects, identifying
opportunities for establishing joint standards with other
standards setters, identifying international issues that
affect auditing and attestation standards and practices,
and assisting the ASB and other AICPA committees in
developing and implementing AICPA international
strategies.
Joint Task Force on Quality Control Standards —
Accounting and Auditing (Staff Liaison: Anthony J.
Pugliese; Task Force Chair: Barry Barber). The task
force is considering how the Statements on Quality
Control Standards (SQCS) should be revised to incorpo-

(continued on page 7)
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Highlights of Technical Activities
rate an experience requirement for performing profes
sional services under the SASs, SSARSs, and SSAEs. The
need to incorporate an experience requirement in profes
sional standards became relevant when the final version
of the Uniform Accountancy Act (UAA) was issued in
January 1998 because UAA 7-2 states that “any individu
al licensee who is responsible for supervising attest ser
vices and signs or authorizes someone to sign the
accountant’s report shall meet the experience require
ments set out in the professional standards for such ser
vices.” The task force has tentatively concluded that a
new SQCS should be drafted that incorporates the con
cept of auditors meeting certain minimum competencies
and focuses on individuals who assume responsibility for
signing attest opinions. The proposed new standard
would clarify the requirements for the “personal manage
ment” element of a firm’s system of quality control to
require that a firm establish policies and procedures to
provide the firm with reasonable assurance that personnel
who are responsible for supervising attest engagements
and signing or authorizing someone to sign the accoun
tant’s report on such engagements are competent. The
task force agreed that although experience gained in
public accounting typically would be the most expedient
way to gain a particular competency, experience gained in
other areas, such as in industry or the governmental
sector, should count toward fulfilling the requirements of
the new standard. The task force expects to present a
draft document to the ASB in December 1998
SEC Auditing Practice (Staff Liaison: Jane M.
Mancino; Task Force Chair: Stephen J. Lis). The task
force monitors regulatory developments affecting
accountants' involvement with financial information in
filings with the Securities and Exchange Commission
(SEC). It considers the need for, and develops as neces
sary, guidance in the form of SASs, SSAEs, auditing
interpretations, or guides. Liaison with the SEC is main
tained through the Audit Issues Task Force.
Technical Audit Advisors Task Force (Task Force
Chair: Thomas Ray). The task force receives assign

(continued from page 6)

ments, on an on-going basis, from the Audit and Attest
Standards staff and the Audit Issues Task Force. The
task force currently is considering principal auditor and
outsourcing issues.

Auditing Procedure Studies APSs/Auditing
Practice Releases (APRs)
The title of this series of publications has been
changed from “Auditing Procedures Studies” to
“Auditing Practice Releases.” The series is designed to
provide auditors with practical guidance to assist them in
applying generally accepted auditing standards in audits
of financial statements. The Audit and Attest Standards
staff is working on the following APRs.
Analytical Procedures (Kim M. Gibson). This
APR is designed to help practitioners effectively use
analytical procedures. It includes a description of how
analytical procedures are used in audit engagements,
relevant questions and answers, and case studies,
including a case study using regression analysis. The
APR is currently available and can be obtained from
the AICPA Order Department by requesting product
number 021069.
Audit Sampling (Gretchen Fischbach). This APR
supersedes the existing audit guide, Audit Sampling, and
has been revised to reflect recently issued auditing stan
dards. It will be available in the fourth quarter of 1998.
Service Organizations: Applying SAS No. 70
(Judith M. Sherinsky). This APR provides guidance to
service auditors engaged to issue reports on a service
organization’s controls that may affect a user organiza
tion’s internal control as it relates to an audit of financial
statements. It also provides guidance to user auditors
engaged to audit the financial statements of entities
that use service organizations. This APR supersedes the
existing auditing procedure study, Implementing SAS
No. 70, Reports on the Processing of Transactions by
Service Organizations. The APR has been placed into
production and should be available by the end of
November.
♦♦♦

Ordering Information
To order publications, call: (888) 777-7077 (menu selection #1); write: AICPA Order Department, CLA3,
RO. Box 2209, Jersey City, NJ 07303-2209; or fax: (800) 362-5066. AICPA members should have their
membership numbers ready when they call. Non-members may also order AICPA products. Prices do not
include shipping and handling.
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Are You Up to the Task?
The Auditing Standards Board (ASB) relies on task forces to develop performance, reporting, and practice
guidance. Task Forces are formed throughout the year to execute projects identified by the ASB. Although the
frequency of meetings and life span of a task force vary with the nature of the project, task forces generally
meet once a month for about a year and represent a substantial time commitment. Task force members are
selected based on how closely their technical skills match the task force’s objective, and their willingness and
ability to work in a team environment and complete the project in a timely manner. To be considered for ser
vice on a task force, please submit a copy of your resume highlighting your area(s) of expertise to Gretchen
Fischbach at AICPA, 1211 Avenue of the Americas, New York, NY 10036-8775; fax: (212) 596-6091;
e-mail:gfischbach ©aicpa.org.

Projected Status of ASB Projects
Codes: DI—Discussion of issues, DD—Discussion of draft document, ED—Vote to ballot a document for
exposure, EP—Exposure Period, CL—Discussion of comment letters, FI—Vote to ballot a document
for final issuance, DRFP—Discussion of request for proposals.

Project

ASB Meeting Date
Nov. 10-12 1998 Dee. 15-17, 1998
New York, NY
New York, NY

Attestable Criteria —

DD

Attestation Recodification —
Revision of Standards

DI

DD

Feb. 9-11, 1998
Miami, FL
DD
DD

DI

Electronic Dissemination

Fraud

DRFP

Quality Control Standards

DD

ED

EP

Ownership, Existence, and Valuation

DD

DD

ED

Reporting on Consistency

DD

ED

For additional information about projects of the Audit and Attest Standards Staff and the ASB,

call (212) 59&-6036.
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Recently Issued and Approved Documents
Title (Product Number)

Issue Date

Effective Date

Statements on Auditing Standards (SASs)
SAS No. 83, Establishing an Understanding
with the Client (060678)

October 1997

Effective for engagements for
periods ending on or after
June 15, 1998

SAS No. 84, Communications Between
Predecessor and Successor Auditors (060683)

October 1997

Effective with respect to acceptance
of an engagement after March 31, 1998

SAS No. 85, Management Representations
(060687)

November 1997

Effective for audits of financial
statements for periods ending on
or after June 30, 1998

SAS No. 86, Amendment to SAS No. 72,
Letters for Underwriters and Certain Other
Requesting Parties (060688)

March 1998

Effective for comfort letters issued on
or after June 30, 1998

SAS No. 87, Restricting the Use of an Auditors
Report (060689)

September 1998

Effective for reports issued after
December 31, 1998

SSAE No. 7, Establishing an Understanding with
the Client (023025)

October 1997

Effective for engagements for
periods ending on or after June 15, 1998

SSAE No. 8, Management's Discussion and
Analysis (023026)

March 1998

Effective upon issuance

Interpretation of SAS No. 75, Engagements
to Apply Agreed-Upon Procedures to Specified
Elements, Accounts, or Items of a Financial
Statement, titled “Applying Agreed-Upon
Procedures to All, or Substantially All, of the
Elements, Accounts, or Items of a Financial
Statement”

November 1997

Interpretations are effective upon
publication in the Journal of Accountancy.
This interpretation was published in the
November 1997 Journal of Accountancy.
Interpretations also are available on the
AICPA Web site.

Interpretation of SAS No. 62, Special Reports,
titled “Evaluating the Adequacy of Disclosure
in Financial Statements Prepared on the Cash,
Modified Cash, or Income Tax Basis of
Accounting”

January 1998

January 1998

Statements on Standards for Attestation
Engagements (SSAEs)

Interpretations of SASs

(continued on page 10)
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Recently Issued and Approved Documents
Title (Product Number)

(continued from page 9)

Effective Date

Issue Date

Interpretation of AU Section 311, Planning
and Supervision, titled “Audit Considerations
for the Year 2000 Issue”

January 1998

January 1998

Interpretation of SAS No. 73, Using the Work
of a Specialist, titled “The Use of Legal
Interpretations As Evidential Matter to Support
Management’s Assertion That a Transfer of
Financial Assets Has Met the Isolation Criterion
in Paragraph 9(a) of Statement of Financial
Accounting Standards No. 125”

February 1998

This interpretation is effective for
auditing procedures related to
transactions required to be accounted
for under SFAS 125 that are entered
into on or after January 1, 1998. This
interpretation was published in the
February 1998 Journal ofAccountancy.

Interpretation of SAS No. 70, Reports on the
Processing of Transactions by Service Organizations
titled, “Responsibilities of Service Organizations
and Service Auditors With Respect to
Information About the Year 2000 Issue in a
Service Organization’s Description of Controls”

March 1998

March 1998

Interpretation of SAS No. 59, The Auditors
Consideration of an Entity's Ability to Continue
as a Going Concern titled, “Effect of the
Year 2000 Issue on the Auditor’s Consideration
of an Entity’s Ability to Continue as a
Going Concern”

July 1998

July 1998

Interpretation of SAS No. 31, Evidential Matter,
titled “Applying Auditing Procedures to
Segment Disclosures in Financial Statements”

August 1998

August 1998

Interpretation of SAS No. 72, Letters for
Underwriters and Certain Other Requesting Parties
titled “Commenting in a Comfort Letter on
Quantitative Disclosures About Market Risk
Made in Accordance with Item 305 of
Regulation S-K”

August 1998

August 1998
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